V11: Explanation for auditing company denied expressing opinion for financial statement 2014
On 20/04/2015, Viet Nam Construction Joint Stock Company No 11 announced the explanation for auditing company denied expressing opinion for financial statement 2014 as follows:

1. Liabilities, reserves and commitments

The Company recorded and announced suitably all of arising liabilities, all potential liabilities and guarantees that the company implemented with 3rd party.
Reserves with damages that may occur due to events, complaints from 3rd party or from other contracts, were recorded fully on financial statement.

Excluding announced items in financial statement, there were no guaranteed liabilities, pledged by company’s assets as at the day of forming financial statement.

All of commitments as about purchase or selling shares, commercial transaction, profit dividing agreements, arising lose from purchase/selling transaction and rights of re-purchase sold assets, were recorded and announced suitably on financial statement.
2. Assets
The Company is the legal owner of all assets that presented on financial statement; all of sold assets or belong to 3rd party are reflected and presented suitably. There were no deals with 3rd party to re-purchase sold assets.
The Company doesn’t have any plans to downsize activities, has no plans or expectations that lead to stagnant inventories; and has no inventories that being accounted with higher value than net value.
All of arising income until the final day of financial year were reflected on financial statement; suitable with accounting policy of the Company.

There are no deals as about indemnity that related to money account and investment account of the Company. Excluding announced contents in financial statement, the Company doesn’t have any credit deals.
Payable expenses and pre-payment expenses on Accounting Balance Board were recorded according to rules that suitable with revenue and sure arising capacity after final day of financial year.

3. Other problems

The Company commits that all of arising economic business in the year were reflected fully into accounting books of the Company.
The Company prepared and supplied fully as about related sides, including arising transaction value and liabilities balance. Liabilities with Board of Manager and shareholders were confirmed. All transactions with related sides, including income and deals, transactions and credit guarantees that suitable with Board of Manager and key employees of the Company, insurance clauses, rights of purchase shares were announced fully on financial statement.

System of internal control was built and maintained to ensure forming and presenting financial statement has no errors due to cheating or confused. The Company announced as about evaluations of the company about risks that financial statement can have any errors due to cheating or confused.
The Company confirmed that financial statement is formed and presented honestly, suitably on the basis of key aspects and suitable with Accounting standards, Vietnam business accounting regime and related regulations.
The company complied with important articles of contracts that have strong efficient to financial statement. There are no acts of non-compliance related to demands of authoritative organizations, taxes, charges and other duties according to the rules that can affect strongly to financial statement.

There were no arising events after final day of financial year that require adjusting or announcing on financial statement. If any key events happen that require adjusting data or additionally announcing, the Company will announce later.
The Company doesn’t have any plans or expectations that can falsify significantly accounting data through arranging assets; and debts were reflected in financial statement.

The company also reviewed efficient of errors that found in progress of auditing and believed that these errors were not important to formed financial statement.

The Company considered all of adjustments and proposed adjusting entries that arose in the progress of auditing and confirmed that the Company agreed with these adjusting entries.

In other hands, the Company asked to commit some following problems
As at 31/12/2014, the Company implemented procedures to collate investor receivables, outside contractor liabilities and debt with construction teams. Due to characteristics of construction ministry, especially structures that used State’s capital, the progress of collating as well as settling happened slowly. Accordingly, till the time of auditing debts, it was an incomplete collating result. However, the Company confirms that the Company has rights with receivables and has responsibility with liabilities; as well as the rightness of receivables that presented on financial statement 2014 of the Company.

The article of unfinished business production expenses was being recorded on Accounting Balance Board as at 31/12/2014 was 276.70 billion dong; however, the unfinished volume was collated with inventory report of the Company was 58.24 billion dong, the remained amount was not inventoried, collated. The Company confirms that it is built the method of evaluating value of unfinished volume suitably, to make the collation basis with unfinished business production expense in the end of period that being recorded on accounting books. Data on accounting book of the Company was accumulated recorded through many year of operation and related to some groups, individuals. Board of Managers is reviewing and will release explanation document when the data is cleared.
As at 31/12/2014, accumulated lose of the Company was 61.38 billion dong and problems related to above receivables, payables and unfinished business production expenses, are signals that lead to doubt about the continuous operation of the Company. It depend on result of operation result of the Company in the future and continuous supply of shareholders of the Company; accordingly, the Company still form financial statement in the basis of continuous operation.
